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INTRODUCTION.

One of our Federation’s main focuses is in assisting in development of trade, as our future lies in the development of fair trade in every region of the world.

Peace is partly an outcome of two of the most fundamental principles of the trading system:

Helping trade to flow smoothly, and providing countries with a constructive and fair outlet for dealing with disputes over trade issues.
It is also an outcome of the international confidence and cooperation that the system creates and reinforces.
Crudely put, sales people are usually reluctant to fight their customers. In other words, if trade flows smoothly and both sides enjoy a healthy commercial relationship, political conflict is less likely. Smooth-flowing trade also helps people all over the world become better off. People who are more prosperous and content are also less likely to fight.


THE BENEFITS OF INTERNATIONAL TRADE.

International trade has flourished over the years due to the many benefits it has offered to different countries across the globe. International trade is the exchange of services, goods and capital among various countries and regions, without much hindrance. The international trade accounts for a good part of a country’s gross domestic product. It is also one of the important sources of revenue for a developing country.
With the help of modern production techniques, highly advanced transportation systems, transnational corporations, outsourcing of manufacturing and service, and rapid industrialization, the international trade system is growing and spreading very fast. The rise in the international trade is essential for the growth of globalization. The restrictions to international trade would limit the nations to services and goods produced within its territories, and they would lose out on the valuable revenue from the global trade.

The benefits of international trade have been the major drivers of growth for the last half of 20th century and to the present day. Nations with strong international trade have become prosperous and have the power to control the world economy. The global trade has become one of the major contributors to the reduction of poverty.
Trade can benefit all parties such as individuals, companies, and countries involved in it, as long as goods are produced with different relative costs. These net benefits from such activity are called gains from trade. This is one of the most important concepts in international trade.





Some important benefits of international trade.


· Enhances the domestic competitiveness.
· Takes advantage of international trade technology.
· Increase sales and profits.
· Extend sales potential of the existing products.
· Maintain cost competitiveness in your domestic market.
· Enhance potential for expansion of your business.
· Gains a global market share.
· Reduce dependence on existing markets.
· Stabilize seasonal market fluctuation.                                                                                      

DEVELOPING NATIONS IN INTERNATIONAL TRADE.

The modern economic trends are revealing that International Trade is helping the growth of Developing Nations. The openness to international trade has been lucrative to the developing countries for rapid economic growth. The adoption of open market policies, and decline in the concept of trade protection in certain development countries has helped them immensely in their rapid economic growth.

For poor countries, other poor countries matter more than rich ones.                    

Another milestone in the long shift of economic power from rich, industrial economies to middle income and developing ones has been passed. According to new figures from the World Bank, the value of exports from development countries to other developing countries (South-South trade) now exceeds exports from poor countries to rich ones (South-North trade). In 2002 developing countries bought only 40% of total developing-country exports; the rest went to rich nations. In 2010 the share was split evenly. Now the developing-country share is larger.
The change is hardly a surprise. Developing countries have been increasing their role in everything-world output, bank loans and so on. Their share of world trade doubled from 16% in 1991 to 31% in 2011, increasing by an average of 0,8 percentage points a year. The global recession accelerated things. Since 2008 the rise has been twice as fast, at 1,5 percentage points a year.
Not only is the South more important to the poor; it is more important to the rich, too.

The good news is that the UN Millennium Development Goal of reducing extreme poverty by half since 1990 was reached five years ahead of the 2015 deadline. This result represents a tremendous reduction in human suffering around the world. Extreme poverty is falling in every region. A remarkable rate of progress has been sustained in China and India. For the first time both the number of people living in extreme poverty and the poverty rates have fallen in every developing region – including in sub-Sahara in Africa, where rates are highest. Hunger remains a global challenge, so does poor health and lack of education deprive people of productive employment.              

 A NEW ROLE OF THE HONORARY CONSUL.

Due to the Financial and Economic Crisis and in the efforts to trim expenses at home, many nations are making deep cuts of their budgets for foreign aid and diplomacy. Diplomats will not only see budgets trimmed, but are getting signals from their governments to clip their privileges. Pay for diplomats who operate from embassies and consulates abroad will be reduced to bring their compensation in line with private sector benefits.
The cuts to spending on governments’ international vocation, in budgets that also emphasizes efforts to increase trade, come on top of squeezes of deficit-cutting measures. It is a fact that several countries are cooperating by opening of joint diplomatic missions in foreign countries as a way to get services in more countries at lower cost.                       Doors have been opened to the Honorary Consuls who see the promotion of trade on behalf of the sending country as an important part of their work.

RECOGNITION OF THE HONORARY CONSUL IN INTERNATIONAL TRADE.

Budget cuts, as illustrated above have resulted in a considerable transfer of commerce- and trade responsibilities from Career Diplomats to Honorary Consuls. The Honorary Consuls work on one hand to reach the sending country’s government and ministry objectives and simultaneously to satisfy business beneficiaries.

It is well known that business firms that directly use Honorary Consuls’ services without paying fees or expenses, is one beneficiary. These firms may be small and middle-sized enterprises. The purpose may vary according to size. Small middle-sized firms and sole traders use Honorary Consuls most of the time in their first step of internationalization with given target market (receiving country of the Honorary Consul), market information, list of potential buyers, distributors, importers or simply contacts for more specific information. The problem solving function is very important too, should business encounter legal issues, non-payments in the foreign markets, Honorary Consuls may help to find a friendly and satisfactory solution.

During the last years larger firms use the Honorary Consul’s channel at higher level up to ministerial level, mostly to gain advocacy support in international tenders, influence relevant policy making and regulations in the receiving country. Honorary Consuls facilitate access to markets by providing relevant information and contacts as well as by helping business becoming familiar with culturally distant markets. Several international exporters refer to cultural problems in many countries and recognize that Honorary Consuls may facilitate interaction.



The profile of Honorary Consuls:

· Honorary Consuls are present from least developed markets to emerging markets.
· Many Honorary Consuls have the ability to detect fruitful sectors and potential fields of bilateral business ventures.
· Many Honorary Consuls have a natural access to international business and marketing issues while understanding the broader context of bilateral relationship between two countries.
· It is a challenge for states to recruit professional Honorary Consuls who are capable and willing to represent the sending countries without remuneration.
· The World Federation of Consuls consists of member nations and individuals that hold remarkable business experience, idealism and integrity.

CREATE AND IMPLEMENT PLAN OF ACTION.

Many of the Regional Chairmen have long experience in International Trade and therefore need limited support. On the other hand, other Regional Chairmen may have limited experience. In both cases we should base our methods on teamwork
Create and Implement Plan of Action is an important step of a process. Once the Regional Executive Committee has identified priorities you are ready to begin creating and implementing plans of action to address the priorities you have selected or recommended to the members in the Region. Modification of an existing plan can be as simple as adding activities or ideas that would make an impact on the priority.

The plans for each Region will obviously vary in scope and format. I am confident that the Regions will show the necessary spirit and enthusiasm to reach satisfactory results.

Please note the purpose of the Committee is to promote trade between sending and receiving states, regardless of whether the business is small, medium or large. A small business may soon lead to greater business.

It is also very important for everyone to be aware of the importance of the individual consul’s opportunity to strengthen networking among colleagues. 

When we look back at FICAC’s very positive progress over the last six years, there are all reasons to believe that our members will continue their efforts to enhancing the performance of consular services.  As we emphasize International Trade, we also contribute to peace and prosperity. 

Let me know if you have any questions. I will always strive to be available for comments and discussions. Furthermore, I can assure you that I will answer you as swiftly as possible. I look forward to a pleasant and constructive cooperation with you all!                                                           

[bookmark: _GoBack]If you really want to do something, you’ll find a way. If you don’t, you’ll find an excuse.
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